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Multinational Corporation Entry and Chinese Indigenous Firms ’ Price—Cost Markups:
Empirical Study Based on Horizontal Spillovers and Industrial Linkages
Mao Qilin and Xu Jiayun

How does multinational corporation(MNC) entry affect indigenous firms ~ markups ¢ From the perspectives of hori-
zontal spillovers and industrial linkages, this paper uses Annual Survey of Industrial Enterprises(ASIE) to conduct em-
pirical study, and finds that: (1)MNC entry reduces indigenous firms > markups through horizontal spillovers, while rais-
es indigenous firms * markups through vertical spillovers(including both forward linkages and backward linkages).MNC
entry overall helps to raise indigenous firms * markups. (2)The entry of MNC from OECD countries significantly raises
indigenous firms * markups, while the entry of MNC from Hong Kong—Taiwan—Macau regions has a weaker positive ef-
fect. In addition, the positive impact of export—oriented MNC entry on indigenous firms > markups is larger than that of
domestic—market—oriented MNC entry. (3)The positive effect of MNC entry on indigenous firms *~ markups is greater in
institution—developed regions. (4)MNC entry significantly reduces markup dispersion, which helps to improve the re-
source allocation efficiency. Further mechanism analysis shows that, on the one hand, MNC entry promotes indigenous
firms, especially the private firms to catch up with the foreign firms * markups. On the other hand, MNC entry forces
the low—markup firms to exit, which helps to reduce markup dispersion. This paper provides micro evidence from a
transitional developing country to objectively assess the effect of MNC entry on host country ’ s economy, and it also

has important implications for the adjustment of China ~ s FDI policy in the future.

Urban Housing, Farmland Dependence and Land Contract Right Exit

Wang Changwei and Gu Haiying
An increasing number of farmers stop engaging in farm production in China. In order to improve the efficiency of
farmland allocation, the government began to consider the policy of farmland contract right exit. In this study, we use
the survey data collected in Shanghai, Zhejiang and Jiangsu regions to analyze the farmers” willingness to exit the land
contract right, especially focusing on the influence of urban housing and farmland dependence on farmers” choices. Re-
sults show that 34.85% farmers are willing to exit farmland contract right in the research sample, and farmers with less
dependence on farmland are more likely to exit the contract right. But due to the wealth effect, owning urban housing
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to some extent inhibits the willingness of farmers to exit the contract right. The findings reveal that the existing policy
maybe a second—best option, that is, the most qualified farmers to exit the contract land tend to hold the contract right.
In addition, the study also analyzes the farmers” compensation demands when exiting the contract land, and finds that
farmland dependent farmers are more inclined to acquire the social security compensation.
Break the Cocoon into a Butterfly: Grateful Behavior Turns Organizing into Strategizing
Pan Ancheng, Zhang Hongling and Xiao Yujia

Grateful behavior is the ubiquitous relational rule which is generally recognized in daily organizational life. Howev-
er, it is ignored by most organization theories. When an emergency situation occurs, the grateful behavior can help orga-
nization members quickly collect potential resources to shape organizational strategizing. Through qualitative analysis of
rural stories from “ Remember Home—-sickness ”, the study finds that while feeling others in trouble though daily com-
munication, organizational members will give their help immediately, especially those who has ever accepted some help
from others. Meanwhile, the specific content and pattern of grateful behavior is determined by the help—giver ’ s situa-
tional feelings. The grateful behavior can not only mobilize the instrumental resources to solve transactional issues in or-
der to enhance and maintain the communal feeling state, but also generate affective resources to care others, which im-
proves one ' s relational identity and social prestige to bring about social resources. Our findings suggest that once
members who follow grateful communication behavior meet with troubles, collective strength will be organized, which
shapes daily organizational life strategizing.

The Puzzle of Chinese Private Enterprises ' Corporate Social Responsibility
Li Zengfu, Tang Xudong and Lian Ywjun

Prior literature shows that the better implementation of corporate social responsibility leads to the lower degree of
tax avoidance. However, using the sample of Chinese private firms, we find that corporate philanthropy is significantly
positively related to corporate tax avoidance. We refer this phenomenon as “ The Puzzle of Chinese Private Enterprise ’
s Corporate Social Responsibility ” and put forward the hypothesis of “ corporate philanthropy, rent seeking and tax
avoidance ” to explain it. We provide robust empirical evidence to support this hypothesis. Further research shows that:
first, in areas with better legal environment, there is a stronger positive correlation between the degree of philanthropy
and corporate tax avoidance; second, compared with enterprises without political connections, private enterprises with
political connections have a stronger tax avoidance effect of corporate philanthropy. Our study first reveals the relation-
ship between corporate philanthropy and tax avoidance, expanding research fields of corporate philanthropy and tax

avoidance.
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