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Abstract: In recent years, graduate unemployment has highlighted the risk of investment in education. In
this paper, we select some rural communities in Hunan province as sample areas, and take an empirical model of
multi-level Logit to analyze the effect about risk of unemployment to educational choices for rural families. The
field study shows that difficult employment has a significant impact on educational choices of rural households.
The rural disadvantaged families and the families in less developed communities face more difficulties in choice.
On the one hand, they have strong budget constraints of education; on the other hand, because of lack of more
economic opportunity especial in less developed communities, there is no better choice, so such families have
very high education willing, which is the root cause of education leading to poverty. Currently, we need to
establish effective mechanisms for compensation and security to solve the problem.
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