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Abstract: Education expenditure possesses qualities of both consumption and investment. Based on
household’s utility maximizing behavior, this paper establishes a micro—choice model of education spending, and
applies propensity for education spending, similar to propensity for consumption, to measure educational
spending willingness. The findings show that: (1)the uncertainty of household income and the uncertainty of
return to education both have a negative impact on propensity for education spending; (2)the educational
spending willingness of the poorer rural and western residents is more vulnerable to the negative impact of the
uncertainty of educational return and household income. Therefore, our government should take more positive
measures to improve the stability of household income and educational return, and provide the disadvantaged
groups and areas with educational compensation, in order to enhance residents” willingness for education
expenditure.
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