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The Reform of Household Registration System Needs Top-evel Design
and Transfer Payment of Central Government

XU Qing QIAN You-fei SUN Jun

( Institute of Finance & Economics Research in Shanghai University of Finance and Economics Shanghai

200433 China)

Abstract: The Household Registration System ( HRS) has restricted the development of economy and society. Firstly it

is a breakthrough to reform HRS by providing the migrant workers with the city welfare which concludes low-cost housing

compulsory education for their children and the indemnification of the basic living standard. Secondly the essence of the reform
of the HRS is a Central Governments transfer payment problem. Under the premise of the drive of interests and the fiscal
pressure local governments do not have initiative to accept the migrant workers. Therefore the reform of the HRS needs top—
level design and its cost also needs the transfer payment of Central Government. Finally after the quantitative calculation we
find that it is feasible for Central Government to transfer existing migrant workers and members of their families to city and town

gradually in the next 20 years and improve the rate of population urbanization to 60% around the year of 2035.
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