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Land Reallocation, Tenure Security and Long-term Investment
Incentive in China s Agricultural Production

Xu Qing and Zhang Yuan
(Fudan University)

Abstract: The goal of this paper is to study the relationships among the land reallocation, tenure security and long-tem investment
incentives in China's agricultural production. In this paper, the long-tem invesiments are first dassified into two categories; not-
land- attached and land-attached. The empirical results show that the reduction of land due to small-scale reallocation of land do
affect the first category of long-term investment which is decreased significantly, while the increase of land do not increase the first
category accordingly. On the other hand, the changes of land 1i.e., the security of land tenure, have no strong relationships with
use of manures. The wbust finding is that the low efficiency and development in agricultural poduction do not attribute to the
comparatively frequent reallocation of land and poor land tenure determined by the Household Responsibility System.
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